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1. Canton commodity prices are falling as merchants convert foods into cash 
to meet the late March deadline on the purchase of Victory Bonds, Communist 
food and trade corporations are also dumping goods on the market -in an 
effort to stabilize prices; they intend to buy back the goods for resale 
at a profit later, There is an assessment of 10 percent for compulsory 
purchase of Victory Bonds on 411 foreten currency converted to Jen min pias 
legally in banks, which has caused many neople to Tesort to the black 
market for conversions, 


2, The South China Tracing Company, Canton,* was scheduled to take control of 
all industrial fuels and gasoline on 1 Avril 1950, This would establish a 
government monopoly, with al] private trading in these producte forbidden, 


25X1A i dl end referenced reports, 


This document is hereby regraded to 
CONFIDENTIAL ‘+ Ascordance with the 
letter Of id © cole 1978 from the | 
Director ci Ceazai inte'gence to the ! 
Archivist ci tho United Stales, 

Next Review Date: 2008 — 


ed ( 
Macs. Changed Be 
Autha HA 70-2 
Date: 2 9_JUN 


